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Independent Auditors’ Report 

To the Shareholder of Cigniti Technologies Canada Inc.: 

Opinion 
We have audited the accompanying financial statements of Cigniti Technologies Canada Inc., which comprise the 
statement of financial position as at March 31, 2020, and the statements of income and comprehensive income, 
changes in equity and cash flows for the year then ended, and notes to the financial statements, including a summary 
of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Company as at March 31, 2020, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Emphasis of Matter - Restriction on Use 
This report is intended solely for use of the management of Cigniti Technologies Canada Inc. and Cigniti Technologies 
Limited, and of S.R. Batliboi & Associates LLP, in its capacity as the group auditor of Cigniti Technologies Limited and 
should not be used for any other purpose. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards we exercise professional 
judgement and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
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 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.

Toronto, Ontario Chartered Professional Accountants 

April 29, 2020 Licensed Public Accountants 

 

 

 

Emily.Clarke
MNP LLP



Cigniti Technologies Canada Inc.  
Statement of Financial Position 
As at March 31, 2020 
(Presented in Canadian dollars) 

The accompanying notes are an integral part of these financial statements. 
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March 31, March 31,

Note 2020 2019

$ $

ASSETS

Current

Cash 284,261 24,459

Accounts receivable 12, 13 1,794,674 1,660,026

Prepaid expenses and deposits 57,002 56,924

2,135,937 1,741,409

Equipment 5 56,938 2,756

Right of use asset 6 124,123 -

Total assets 2,316,998 1,744,165

LIABILITIES AND SHAREHOLDER'S EQUITY

Current liabilities

Accounts payable and accrued liabilities 7, 12 932,037 422,922

Income tax payable 27,705 51,589

Current portion of lease obligation 6 54,670 -

1,014,412 474,511

Deferred revenue - 20,780

Lease obligation 6 95,930 -

Due to related companies 8, 12 1,062,609 1,130,290

Total liabilities 2,172,951 1,625,581

Shareholder's equity 

Share capital 9 1 1

Equity 144,046 118,583

144,047 118,584

Total liabilities and shareholder's equity 2,316,998 1,744,165

Approved on behalf of the Board 

Ventaka Subramanyam Chakkilam 
Director 

[signed]



Cigniti Technologies Canada Inc.  
Statement of Income and Comprehensive Income 
For the year ended March 31, 2020 
(Presented in Canadian dollars) 

March 31, March 31, 

Note 2020 2019

$ $

Revenue 12 8,689,683 6,286,284

Operating expenses 

Salaries and employee benefits 3,649,222 2,980,719

Consulting fees 10 2,833,081 1,370,913

Subcontractor fees 10 1,560,279 1,067,217

Insurance 237,352 212,717

Professional fees 113,626 53,694

Office and general 67,915 22,592

Rent 64,723 97,900

Foreign exchange (gain) loss 38,203 (19,809)

Travel 37,230 9,536

Telephone, fax and internet 15,188 18,337

Meals and entertainment 14,502 7,663

Interest and bank charges 10,445 8,162

Accretion expense 6 10,061 -

Bad debt (recovery) expense 12 (91,922) 91,922

Depreciation 57,998 850

8,617,903 5,922,413

Earnings before income tax 71,780 363,871

Income tax expense 11 27,705 51,589

44,075 312,282Net income and comprehensive income

The accompanying notes are an integral part of these financial statements. 
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Cigniti Technologies Canada Inc.  
Statement of Changes in Equity 
For the year ended March 31, 2020  
(Presented in Canadian dollars) 

The accompanying notes are an integral part of these financial statements. 
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Note

 Number of 

common 

shares 

 Share 

capital 

 Accumulated 

equity (deficit) Total

 $  $  $ 

Balance at March 31, 2018 100 1 (193,699) (193,698)

Net income and comprehensive income for the year                 - - 312,282 312,282

Balance at March 31, 2019 100 1 118,583 118,584

Net income and comprehensive income - - 44,075 44,075

IFRS 16 adjustments 15 - - (18,612) (18,612)

Balance at March 31, 2020 100 1 144,046 144,047



Cigniti Technologies Canada Inc.  
Statement of Cash Flows 
For the year ended March 31, 2020 
(Presented in Canadian dollars) 

The accompanying notes are an integral part of these financial statements. 
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March 31, March 31, 

Note 2020 2019

$ $

Cash flows used in operating activities: 

Net income and comprehensive income 44,075 312,282

Depreciation of equipment 9,950 850

Depreciation of right of use asset 48,048 -

Accretion expense 10,061 -

112,134 313,132

Changes in non-cash working capital:

Accounts receivable (134,648) (399,581)
Prepaid expenses and deposits (78) 19,621
Income taxes payable (23,884) 51,589

Accounts payable and accrued liabilities 7 509,115 (237,165)

Deferred revenue (20,780) 20,780

441,859 (231,624)

Cash flows from financing activities: 

Repayment of lease obligations 6 (50,244) -

Advances to related parties 8 (67,681) 176,824

(117,925) 176,824

Cash flows from investing activities: 

Purchase of equipment (64,132) (3,606)

(64,132) (3,606)

Change in cash 259,802 (58,406)

Cash, beginning of year 24,459 82,865

Cash, end of year 284,261 24,459

Non-cash transactions 15

Right of use asset obtained via finance lease 172,171 -

Right of use obligation obtained via finance lease (190,783) -



Cigniti Technologies Canada Inc.  
Notes to the Financial Statements 
For the year ended March 31, 2020  
(Presented in Canadian dollars)
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1. Nature of operations 

Cigniti Technologies Canada Inc. (the “Company”) was incorporated on February 6, 2013 under the laws 
of the Province of British Columbia. The Company provides software testing services.  

The address of the Company’s registered office is 302-2000 Argentia Road, Plaza 4, Mississauga, Ontario, 
L5N 1W1.  

These statements are separate financial statements and are used in preparation of the consolidated 
financial statements of the ultimate parent company, Cigniti Technologies Limited. The Company is a wholly 
owned subsidiary of the parent company.  

These financial statements were approved for issuance by the Company’s Board of Directors on April 29, 
2020. 

2. Statement of compliance and basis of presentation 

Statement of compliance 

These financial statements were prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”).  

Basis of presentation  

These financial statements are presented in Canadian dollars, which is the Company’s functional and 
presentational currency. These financial statements were prepared on a going concern basis, under the 
historical cost convention except for fair value through profit and loss financial assets and available for sale 
financial assets, which are measured at their fair value. In addition, these financial statements have been 
prepared using the accrual basis of accounting except for cash flow information.  

3. Summary of significant accounting policies 

The principal accounting policies applied in the preparation of these financial statements are set out 
below: 

Foreign Currency Translation 

Transactions in foreign currencies are initially recorded at the exchange rate in effect at the date the 
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign 
currencies are translated at the exchange rate in effect at the reporting date. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 
using the exchange rates at the dates of the initial transactions. 

Differences arising on settlement or translation of monetary items are recognized in the statement of 
income and comprehensive income. 



Cigniti Technologies Canada Inc.  
Notes to the Financial Statements 
For the year ended March 31, 2020  
(Presented in Canadian dollars)

9

3. Summary of significant accounting policies (continued from previous page)

Income taxes 

Income tax expense is comprised of current and deferred tax. Income tax is recognized in the statement 
of income and comprehensive income. Current income tax expense represents the amount of income 
taxes payable based on tax law that is enacted or substantially enacted at the reporting date and is 
adjusted for changes in estimates of tax expense recognized in prior periods. A current tax liability or 
asset is recognized for income tax payable or paid but recoverable in respect of all periods to date. 

The Company uses the deferred tax method of accounting for income taxes. Accordingly, deferred tax 
assets and liabilities are recognized for the deferred tax consequences attributable to differences 
between the financial statement carrying amounts of assets and liabilities, and their respective tax bases. 
Deferred tax assets and liabilities are measured using enacted or substantively enacted tax rates 
expected to apply to taxable income in the years in which those temporary differences are expected to 
be recovered or settled. The effect of a change in tax rates on deferred tax assets and liabilities is 
recognized in the statement of income and comprehensive income in the period in which the enactment 
or substantive enactment occurs. A deferred tax asset is recognized for unused tax losses, tax credits 
and deductible temporary differences, to the extent that it is probable that future taxable income will be 
available to utilize such amounts. Deferred tax assets are reviewed at each reporting date and are 
adjusted to the extent that it is no longer probable that the related tax benefits will be realized. Deferred 
tax assets and liabilities are offset when they relate to income taxes levied by the same tax authority and 
the Company intends to settle its deferred tax assets and liabilities on a net basis. 

Newly adopted accounting standards: 

IFRS 16 - Leases, effective from January 1, 2019 

The Company has adopted IFRS 16 with an initial adoption date of April 1, 2019. The Company used the 

modified retrospective method to adopt the new standard and therefore, the comparative information has 

not been restated and continues to be reported under IAS 17 and related interpretations. 

IFRS 16 specifies how leases will be recognized, measured, presented and disclosed and it provides a 
single lessee model, requiring lessees to recognize right-of-use assets and lease liabilities for all major 
leases. The impact of the transition to IFRS 16 is shown in Note 15. The Company’s accounting policy 
under IFRS 16 is as follows:  

At inception of a contract, the Company assesses whether a contract is, or contains, a lease based on 
whether the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. The Company recognizes a right-of-use asset and a lease liability at the lease 
commencement date. The right-of use asset is initially measured based on the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, less any lease 
incentives received. The assets are depreciated to the earlier of the end of the useful life of the right-of use 
asset or the lease term using the straight-line method. The lease term includes periods covered by an 
option to extend if the Company is reasonably certain to exercise that option. In addition, the right-of-use 
asset can be periodically reduced by impairment losses, if any, and adjusted for certain remeasurements 
of the lease liability. The lease liability is initially measured at the present value of the lease payments that 
are not paid at the commencement date, discounted using the interest rate implicit in the lease or, if that 
rate cannot be readily determined, the Company’s borrowing rate. The Company used its borrowing rate 
as the discount rate. 



Cigniti Technologies Canada Inc.  
Notes to the Financial Statements 
For the year ended March 31, 2020  
(Presented in Canadian dollars)
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3.     Summary of significant accounting policies (continued from previous page)

The Company has elected to apply the practical expedient not to recognize right-of-use assets and lease 
liabilities for short-term leases that have a lease term of 12 months or less and leases of low value assets. 
The lease payments associated with these leases is recognized as an expense on a straight-line basis over 
the lease term. The impact of adoption is outlined in Note 15. 

Financial instruments 

Financial instruments are initially recognized at fair value when the Company becomes a party to a contract, 
plus or minus transaction costs for instruments subsequently measured at amortized cost. Subsequent 
accounting is described below: 

Financial Assets 

On initial recognition, the measurement category is determined, based on both the business model under 
which the asset is held and the contractual cash flow characteristics of the instrument.  

Financial assets are measured as either: 

Fair value through profit and loss (FVTPL) – which is required for instruments that are held for trading and 
derivative assets. 

Amortized cost – if the instrument is held within a business model whose objective is to collect contractual 
cash flows and the cash flows represent Solely Payments of Principal and Interest (SPPI). 

Fair value through other comprehensive income (FVOCI) – which is required for debt instruments held in a 
dual-purpose business model, to collect contractual cash flows and to sell the instruments and can be 
irrevocably elected at initial recognition provided they have not been designated as FVTPL and are not held 
for trading. 

Designated as FVTPL – available on initial recognition provided certain criteria are met.  

The Company’s financial assets, which consist of cash and accounts receivable, are accounted for at 
amortized cost.  

Impairment of financial assets 

Financial assets measured at amortized cost are assessed for impairment at each reporting date using an 
Expected Credit Loss (ECL) model. The ECL model uses a three-stage impairment approach based on 
changes in the credit risk of the commitment or receivable since initial recognition. 

The Company’s financial assets are short-term in nature and contain no financing component. The 
Company uses the simplified approach to calculate their ECL. 



Cigniti Technologies Canada Inc.  
Notes to the Financial Statements 
For the year ended March 31, 2020  
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3.     Summary of significant accounting policies (continued from previous page)

Financial Liabilities 

Financial liabilities are measured as either: 

FVTPL – which is required for any financial instrument liability held for trading and for derivative liabilities. 

Designated as FVTPL – available on initial recognition if either: the instrument includes one or more 
embedded derivatives and the host contract is not a financial asset; or if the instrument meets certain 
criteria.  

Designated as at fair value – in certain circumstances a financial liability can be irrevocably designated at 
initial recognition as at fair value, with changes in fair value related to changes in the entity’s own credit risk 
recognized in other comprehensive income and all other changes in fair value recognized in net income. 

Amortized cost – which is the default category and is also used for any host contract that is a financial 
instrument liability. 

The Company’s financial liabilities, which consist of accounts payable and accrued liabilities, capital lease 
obligation and due to related companies are measured at amortized cost using the effective interest 
method.  

4. Significant accounting judgements, estimates and assumptions 

Critical accounting estimates 

The preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, and 
revenue and expenses. The estimates and associated assumptions are based on historical experience and 
various other factors that are believed to be reasonable under the circumstances, the results of which form 
the basis of making the judgments about carrying values of assets and liabilities that are not readily 
apparent from other sources. Actual results may differ from these estimates. The estimates and underlying 
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the 
period in which the estimate is revised if the revision affects only that period or in the period of the revision 
and further periods if the review affects both current and future periods. Critical accounting estimates are 
as follows:  

(i)     Expected credit losses:  

The Company is exposed to credit risk associated with its trade receivables. Management reviews the 
trade receivables at each reporting date and assesses and makes an allowance for doubtful accounts 
when the expected recovery could be less than the actual trade receivable. The expected recovery 
amounts could vary from the actual cash received. 

(ii) Depreciation: 
The amount of depreciation expense recognized is affected by estimates of the useful lives of assets 
and their residual amounts. These estimates may change as more experience is obtained. 



Cigniti Technologies Canada Inc.  
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5. Equipment 

6. Right-of-use asset and lease liability  

The Company leases its office premises and has recognized a right-of-use asset and corresponding lease liability in 

respect of this lease. The following schedule shows the movement in the Company’s right-of-use asset during the 

year:

Office premises

$

Cost
Balance, April 1, 2019 -
Recognized on transition to IFRS 16 (Note 15) 172,171
Lease incentives received (48,048)

Balance, March 31, 2020 124,123

The right-of-use asset is being depreciated on a straight-line basis over the remaining lease term, due to expire on 

November 1, 2020. The expense relating to variable lease payments not included in the measurement of lease 

liabilities totaled $64,723 in 2020, presented as ‘rent’ in the statement of income and comprehensive income. 

The following schedule shows the movement in the Group’s lease liability during the year:

$

Balance, April 1, 2019 -
Recognized on transition to IFRS 16 (Note 15) 190,783
Accretion expense 10,061
Lease payments (50,244)

Balance, March 31, 2020 150,600

A reconciliation of the current and non-current components of the lease liability at March 31, 2020 follows: 

$

Current 54,670

Non-current 95,930

150,600

Equipment

$

Cost

Balance, March 31, 2019 3,606

Additions 64,132

Balance, March 31, 2020 67,738

Accumulated depreciation

Balance, March 31, 2019 850

Depreciation 9,950

Balance, March 31, 2020 10,800

Net book value

March 31, 2019 2,756

March 31, 2020 56,938



Cigniti Technologies Canada Inc.  
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6. Right-of-use asset and lease liability (continued from previous page)

Future minimum lease payments related to the lease obligation are as follows: 

$

2021 61,898

2022 62,853

2023 37,444

Total 162,195

7. Accounts payable and accrued liabilities  

Accounts payable and accrued liabilities includes harmonized sales taxes payable of $158,082 (March 31, 
2019 - $142,789). 

8. Due to related companies 

March 31, March 31,

2020 2019

$ $

Cigniti Technologies Limited (662,888) (888,336)

Cigniti Technologies Inc., USA (399,721) (241,954)

(1,062,609) (1,130,290)

The amounts owed to Cigniti Technologies Limited, the Company's parent, are unsecured, non-interest 
bearing and have no fixed terms of repayment. The related party has agreed not to demand repayment in 
the twelve-month period ending March 31, 2021. 

The amounts owed to Cigniti Technologies Inc., USA, a company under common control, are unsecured, 
non-interest bearing and have no fixed terms of repayment. The related party has agreed not to demand 
repayment in the twelve-month period ending March 31, 2021. 

9. Share capital

Issued and authorized common shares: 

March 31, March 31,

2020 2019

$ $

Common shares 

100 Common shares 1 1
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10. Related party transactions  

During the year ended March 31, 2020, the Company had the following transactions with related parties: 

March 31, March 31,

2020 2019

$ $

Cigniti Technologies Inc., USA

     Consulting fees 264,648 286,528

Cigniti Technologies Limited

     Subcontractor fees 1,560,279 1,067,217

The Company’s executive function is outsourced to Cigniti Technologies Limited. Expense related to this is 
included in subcontractor fees.  

11. Income taxes  

The reconciliation of the combined Canadian federal and provincial statutory income tax rate to the 
effective rate is as follows: 

 March 31,

 2020 

 March 31,

 2019 

 $  $ 

Income before income taxes 71,780 363,871

Statutory income tax rate 26.50% 26.50%

Expected recovery at statutory income tax rate 19,022 96,426

Reconciling items:

Impact of difference between amortization for accounting

purposes and CCA taken in the period 968 (38)

Other temporary differences 3,872 -

Non-deductible expenses 3,843 2,477

Non-capital losses applied - (47,276)

27,705 51,589

12. Financial Instruments  

The Company is exposed to a variety of financial risks: interest rate risk, credit risk and liquidity risk. The 
overall risk management program focuses on the unpredictability of financial markets and seeks to minimize 
potential adverse effects on financial performance. Management is charged with responsibility for 
establishing controls and procedures to ensure that financial risks are mitigated with appropriate policies.  

Concentration of credit risk and economic dependence  
The Company is exposed to credit risk with respect to the collectability of its customer accounts receivable. 
Credit risk is concentrated as two customers represented 66% (March 31, 2019 - two customers 
represented 75%) of the Company’s accounts receivable balance as at March 31, 2020. Contracts with four 
customers accounted for 76% of revenue for the year ended March 31, 2020 (March 31, 2019 - three 
customers accounted for 82% of revenue). 



Cigniti Technologies Canada Inc.  
Notes to the Financial Statements 
For the year ended March 31, 2020  
(Presented in Canadian dollars)

15

12. Financial Instruments (continued from previous page)

The Company performs regular credit assessments of its customers’ accounts receivable where 
appropriate and provides allowances for potentially uncollectable accounts receivable balance. 

March 31, March 31,

2020 2019

$ $

Accounts receivable not past due 1,488,329 965,607

Accounts receivable past due and not impaired

      1 to 30 days 169,761 185,137

      31 to 60 days 136,209 366,892

      61 to 90 days - -

      Over 90 days - 224,806

1,794,299 1,742,442

Liquidity Risk  
Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they 
become due. Liquidity risk is also measured by reviewing the Company's future net cash flows for the 
possibility of a negative cash flow. The Company manages liquidity risk resulting from accounts payable 
and accrued by ensuring sufficient cash is on hand from cash flows from operating activities. 

The following are the contractual maturities of financial liabilities and other commitments as at March 31, 
2020:  

Maturity < 1 year > 1 year Total

$ $ $

Accounts payable and accrued liabilities 932,037 - 932,037

Due to related companies - 1,062,609 1,062,609

Interest Rate Risk  
Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change 
in the interest rates. The Company is exposed to interest rate risk through the impact of changes in market 
interest rates on the fair value of its financial instruments. The exposure to interest rate risk relates to the 
Company’s due to related companies and lease obligation balances as they are non-interest bearing. Other 
financial instruments are not exposed to significant interest rate risk. 
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13. Accounts receivable 
March 31, March 31,

2020 2019

$ $

Accounts receivable 1,794,299 1,742,442

Employee salary advances 375 9,506

Less: Expected credit loss - (91,922)

1,794,674 1,660,026

During the year ended March 31, 2019 the Company began following the accounting policy of its Parent 
Company whereby it recognizes a provision for accounts receivable which cross certain aging thresholds. 
Given the Company has no history of bad debts, estimated expected credit losses as at March 31, 2020 
were revised to $nil (2019 - $91,922). 

14.  Capital Risk Management  

Capital is comprised of the Company’s shareholder’s equity and any debt it may issue. As of March 31, 
2020, the Company’s shareholders’ equity was $144,047 (2019 – $118,584). The Company’s objective is 
to maintain a capital structure that supports its long-term growth strategy, maintains creditor and customer 
confidence, and maximizes shareholder value. Management reviews its capital management approach 
on an ongoing basis and believes that this approach, given the relative size of the Company, is 
reasonable. No changes were made in the objectives, policies or processes of capital management during 
the years ended March 31, 2020. 

The Company is dependent on cash flows generated from its operations and from related party financing 
to funds its activities. The Company is not subject to any externally imposed capital requirements.  

15. Adoption of lease accounting    

The Company adopted IFRS 16 using the modified retrospective approach and accordingly the information 
presented as at and for the year ended March 31, 2019 has not been restated. It remains as previously 
reported under IAS 17 and related interpretations. On initial application, the Company elected to record 
right-of-use assets based on the carrying amount as if IFRS 16 had been applied from the inception of the 
lease. Right-of-use assets and lease obligations of $190,783 and $172,171 respectively, were initially 
recorded, with a charge of $18,612 recognized against retained earnings upon adoption. When measuring 
its lease obligation, the Company discounted lease payments using its average borrowing rate of 
approximately 6%. The Company applied the definition of a lease under IFRS 16 to contracts entered into 
or changed on or after April 1, 2019. 

16. Subsequent events    

Subsequent to year-end, there was a global outbreak of COVID-19 (coronavirus), which has had a 
significant impact on businesses through the restrictions put in place by the Canadian, provincial and 
municipal governments regarding travel, business operations and isolation/quarantine orders. At this time, 
it is unknown the extent of the impact the COVID-19 outbreak may have on the Company as this will depend 
on the future developments that are highly uncertain and that cannot be predicted with confidence. These 
uncertainties arise from the inability to predict the ultimate geographic spread of the disease, and the 
duration of the outbreak, including the duration of travel restrictions, business closures or disruptions, and 
quarantine/isolation measures that are currently, or may be put, in place by Canadian and/or other countries 
to fight the virus. 


